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In Paris last week, representatives of the world's major industrial nations announced their intentions
to reduce costly agricultural support programs. In a communique released May 13, members of
the Organization for Economic Cooperation and Development (OECD) agreed to a framework
of eventual policy changes to "allow market signals to influence" agricultural production and
prices. According to the statement, government policies in recent years have created oversupply
and other market distortions as a result of overcommitting resources to agriculture. Next, the
cost of agricultural subsidies has been very high for consumers and the economy as a whole in
these countries. "Excessive" support policies, said the statement, entail an increasing distortion
in national and world markets, and severely damage the situation of many developing countries.
These tendencies "must be reversed." The statement called on countries to implement several
reforms. Some of these reforms are as follows: Taking whatever means necessary, including the
reduction of guaranteed prices and other types of production incentives, and imposing quantitative
output restrictions, in order to prevent in increase in excess supply. Supporting farm incomes
through direct income support rather than through price guarantees or other measures linked
to production. Such support should be directed to the needs of low-income farmers or those in
particularly disadvantaged regions. Developing comprehensive policies for rural areas to assist
farmers and their families in finding supplementary or alternative incomes.
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